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Continuously Compounded
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Simple and Compound Interest

Simple Interest Compound Interest

| = PRT FV =PV x (1+r)"

| = interest FV = future value

P = principal PV = present value

R = annual rate r = annual interest rate
T =time in years n = number of periods

ex. If the interest is compounded
quarterly (every 3 months),

and the length of the investment
IS one year, then n = 4 periods.
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